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Ontario Grain Market Commentary for September 24 2014 
By Marty Hibbs, Grain Farmers of Ontario 


	Wednesday, September 24, 2014

	COMMODITY

	PERIOD

	PRICE

	WEEKLY MOVEMENT


	Corn CBOT

	Dec
	3.30
	↓
	12
	cents


	Soybeans CBOT

	Nov
	9.37
	↓
	44
	cents


	Wheat CBOT

	Dec
	4.80
	↓
	19
	cents


	Wheat Minn.

	Dec
	5.38
	↓
	25
	cents


	Wheat Kansas

	Dec
	5.64
	↓
	18
	cents


	 

	 

	 

			 


	Canadian $

	Dec
	0.9021
	↓
	93
	points



	

	


CORN:
The Commodity Futures Trading Commission data shows that hedge funds reduced their gross short positions in futures and options in corn, while making only marginal increases in long holding. Huge profits by fund managers were realized as some fund managers decided to step to the sidelines as they unwind short futures and options positions on the futures markets spurred along by talk of frost damage to U.S crops.
Tuesday corn came to within half a cent of our initial target of $3.25 on the December contract.  With this objective reached, we could see a rebound from these levels to be followed by another wave of selling which would take us below $3.25 and possibly on our way to test the $3.00 level.

As a 25+ year veteran of trading, I know that nobody can predict the markets with any accuracy; however, the indicators are still pointing south and until the market shows us that it has bottomed, we need to focus on trading with the trend.

SOYBEANS:
Canadian dollar declines as of late have been offsetting what could be sharper declines in  Canadian grain prices.  With the soybean lead month contract trading at $9.30 a bushel on Chicago, it represents a $3.00 per bushel loss since the beginning of July.  Our dollar in the same time-frame has lost more than three per cent of its value against the greenback which helped to ease the pain.  On the charts, we reached our interim target of $9.30 per bushel on Tuesday and the next major support is seen at $9.00 on the lead month.  There could be a lot of stops just below this level and there is a better than average chance that it could prove to be a rally point since we are getting into oversold territory very quickly. The number of gaps left on the daily charts suggests we have a lot of work before this market changes its trend.  Major overhead resistance is now lowered to $10.50 -$11.00 basis the lead month.
WHEAT:

Hedge funds showed a greater appetite for bets on falling prices in the wheat, by raising their net short in Chicago-traded soft red winter wheat to 67,266 contracts, not far short of the record net short of 73,088 contacts set in January.
Chicago wheat futures last week lost twenty cents per bushel, as plentiful world supplies and competitive Russian exports pressured prices across the exchanges. 

On the charts, Chicago wheat could be poised for a small rally since both our soybean ($9.35) and December corn ($3.25) interim targets were met yesterday.  December wheat is trading at $4.84 a bushel as of this writing. I still expect to see a test of the $4.50 level basis the lead month before the December contract expires.  

