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Ontario Grain Market Commentary for September 3 2014 
By Marty Hibbs, Grain Farmers of Ontario 


	Wednesday, September 3, 2014

	COMMODITY

	PERIOD

	PRICE

	WEEKLY MOVEMENT


	Corn CBOT

	Dec
	3.52
	↓
	10
	cents


	Soybeans CBOT

	Nov
	10.25
	↓
	7
	cents


	Wheat CBOT

	Dec
	5.35
	↓
	12
	cents


	Wheat Minn.

	Dec
	6.10
	↓
	1
	cents


	Wheat Kansas

	Dec
	6.01
	↓
	24
	cents


	 

	 

	 

			 


	Canadian $

	Sept
	0.9188
	↓
	32
	points



	

	


CORN:

U.S. corn production prospects received a downgrade which kept figures at an all-time high ahead of next week’s supply and demand report expected from U.S. officials on September 11. 
Analysis group Lanworth trimmed its forecast for the U.S. corn yield this year by 0.8 bushels per acre to 173.7 bushels per acre, and by 200 million bushels to 14.6 billion bushels The downgrade contrasted with the upward trend of most crop forecasts, including from INTL FCStone, which overnight raised its estimate for the yield by 1.7 bushels per acre to 174.1 bushels per acre, and for production by 140m bushels to 14.595bn bushels.

Strong U.S. Department of Agriculture (USDA) data on the condition of the U.S. corn crop, rated by far the best since at least 1994 for this time of year, prompted Futures International to lift its forecasts as well.
On the charts, we seem to be finding good support at the $3.40 level basis the lead month but unless something changes in the near term, we could be on our way to the big $3.00 level.
SOYBEANS:
Sudden Death Syndrome (SDS) has been found in many Nebraska soybean fields over the last two weeks. 

This disease was only first confirmed in the state in 2004. Samples across the eastern half of Nebraska suggest the disease is widespread, but in most fields large areas are not affected. 

Sudden death syndrome of soybean is caused by the fungus. This is a different fungus than the one which caused early season damping off problems associated with soybean stand. This year's weather, with moisture early in the season and at the early reproductive stage has been conducive to SDS. If you have concerns as to whether or not your crop is infected, you should be able to see full symptom expression now. 

At this time SDS appears to be widespread only in Nebraska, but it can be effectively managed. 

On the charts, the soybeans have given back half of their gains since the lows of 2001 and the highs of 2012.  One might say we are in neutral territory, however, we are in a strong downtrend and any rallies are still being viewed as selling opportunities. The short term indicators are getting oversold as the September contract expires in the next 10 days and the next contract month is already approaching the $10.00 level due to the price inversion. This area should prove to be another major support level.
WHEAT:

USDA data shows rising barge rates on U.S. rivers, with charges for southbound transport to port on the lower Illinois river up 20% year on year, on the mid-Mississippi by 30%, and on the Arkansas by 39%. The U.S could be facing a similar kind of infrastructure backup which hurt Canada's grains industry last winter. 
Even though prices of grain futures have fallen dramatically, premiums being charged at U.S. ports have soared.

Basis has strengthened by tight inland transportation and limited port loading capacity.
Record corn and soybean crops are expected to strain U.S. rail logistics and export loading capacity further during the autumn, as they compete with the petroleum industry for rail space.

Consensus that barge and rail freight operators will prioritize the movement of energy products could see grains storage capacity come under pressure during the peak harvest season. 

On the technical picture, wheat is once again holding the short term support at $5.15-20 on the lead month chart.  This is being challenged as I write this article.  If this support fails, I expect to see an accelerated drop to the $4.50 level basis the lead month before we find the next major support. Again I feel any major rallies will continue to be short lived and viewed as an opportunity to sell.
